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CtJRRMT DEVELOPI,IENTS 


KOnTKBEiB DIVISIONS Rtaaors of a new invasion attei^t to be directed 
against the Dominican Repiiblic are found to lack credibility (p. 2), 

SOUTHERN DIVISIONS Bolivia’s government continues to refrain from charg¬ 
ing Argentina with intorferenes, proljably because such charges would aug¬ 
ment Argentine aid to MNR revolutionaries (p« 2), Hie Argentine-UK trade 
agreement is to the deti*iment of US export trade, and while it may be ex¬ 
pected to benefit Argentina it also poses seiious problems for that coun- 
tity (p. 5). 


SPECIAL SUBJECTS 


The Current Sltmtlon in Guatemala 


5 


DOCUMENT NO. 


L 


n 



NO CHAMGG IN CLASS. 

[ .I DECLASSIFIED 
CLASS. GH.ANGED TO: IS S 
NEXT REVIEW DATE: ^ 




AUTH: HR/O-a,- 


REVIEWER; 37 , 204,4^ 


~SiSCJ®T-- 


Approved For Release 2000/08/29 : CIA-RDP79-01090A000200030001-6 








^ , SICCKET ^ 

Approved For F^ase 2000/08/29 : CIA-RDP79-0TO90A000200030001 


Vfeeklj Contributions, 
(CIA. lYorking Paper) 



6 J'oly 1949 


I DOMNICAK REPUBLIC: Rumored Hew Invasion Attec^t 

The US Erafeassy Cludadl I^illo reports tliat 
the Dominican Foreign llinister has learned from a Dominican counter^ 
espionage agent that revolutionary forces are assembling in Cuba 
for 2 neiw invasion attempt on the Dominican Republic* According 
to the report, 27 Americans are included in tlie force of 600 men 
wtio plan to invade the -Ccsadnican Republic from Haiti vdiere initial 
landings from Ciiba isrill be concealed by internal disturbances. 

B/LA estimates that it is inprobable: (a) 
that as many as Zf Americans are involved in revolutionary 
expedition now mobilising in Cubaj (b) that a force of such size 
could be successfully transshipped to RaitJ for eventual opera-■ 
tions against the Dominican liepublicj (c) that the expedition, 
even if shipping could be provided, could land in Haiti and pro- 
gi-ess successfully overland to Gi iciad Trujillo. It is possible, 
nowever, that an attempt against tlie Trujillo regime comparable 
to the recently aborted aerial invasion in the Ihierto ilata area, 
may be nade. 


2. BOLIVIA s The goveitiinent has mainta ined a cone i lia bory a ttitude 
^^r3i"7irgen^IKar"in”coniiSTiOirvjilE”l.ha^^iTIaz«i in¬ 
cident” (see^TIT'W^, T^Jm 49) desi^it^ sharp criticisti by the 
press and even by cabinet members. Vihen Bolivia felt that Arg“' 
entina was implicated in t}\e MIR plot to seize the border town 
of Viilazon — if only by its toleration of revolutionary acti¬ 
vities on Argentine soil — it made strong oral protests to ytilch 
the Argentine Government has not, as yet, replied. Although 
. Bolivia sent investigators to tine area and recalled its ambassa- 
dor from Buenos /ires for consultation, it appears likely that 
tiie matter will be dropped* IMs complacent attitude towards 
Argentina’s alleged misdeeds has caused the I’inister of Public 
Works to resign in protest, and has caused the most inportant 
daily in Bolivia bo wage a press caEpaign against the govern- 
ment’s policy. Ihis opposition may not effect any change in the 
official attitude despite the fact that it is generally recogni-zed 
in ISolivia that the presence in Argentina of a large group of 
chronically subversive exiles ■will continue to represent a 
danger to Olivia's stability and a perturbini: factor in Ibliviarr 
Argentine relations. The govemraont>s restraint, in vievr of ttiese 
facts, is probably due to the l>©lief that Bolivia would stand to 
gain little if anything by lodging charges against Argentina, 
and that the adverse effects of such action, on the other hand, 
could well result in increased Argentine aid to tlie revoltc" 
ticmrles. 
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The Current Situation in Guatemala 


( Sumnary t The situation in regard to US seciirity interests 
is soweTiihat adverse. The government still refuses to adopt 
repressive measures to7®rd Goramunists and fellow-travellers 
and to encourage early exi^oitation of petroleiorn resources 
by US capital. President Arevalo continues to assume in¬ 
tensely nationalist attitudes and to encoiarage Intra— 
regional antagonisms, thereby inpairing the US concept of 
Hemisphere security based on unity of all the 21 American 
I?epublics. 


(President Arevalo’s leftist administi'ation remains stable. 
The economy is essentially sound and such adverse trends as 
have developed are unlikely to become serious. Economic 
and labor policies create difficulties for US capital. 

Chief of the Anaed Forces Arena remains in complete control 
of the military. In international affairs, the country’s 
anti-dictator, anti-inperialist policy remains mchanged.) 

Political 


There has been no substantial change in the current Guatemalan poli¬ 
tical sitxjatlon^in the last three months, and the leftist administration 
of President Arevalo remains stable. The trend sm.j from the left con¬ 
tinues as a definite factor in the country’s political relationships. 
Rumors of revolution, which were rife during the ISaited Fruit strike, 
have diminished considerably, and the public is now speculating In terms 
of who will win the 1950 presidential election. lUie three government 
parties (the PAR, the PAN, and the FPL) continue to support Arevalo aixi 
are considering selection of a single presidential candidate, OoTonel 
Arana, still in firm control of the anry and increasingly popular, is 
the most powerful of the potential candidates, yet it is uncertain that 
he wo’fLd be acceptable to all menijers of the present coalition. 

Economic 


With sales of remaining coffee stocks continuing steac^ at good 
prices, with foreign exchange reserves still adequate for currerst needs, 
and with the governnmt planning economy measures and import controls to 
control those adverse trerais which do exist, the Guatemalan economlG out¬ 
look for the immediate future is satlsfactoiy. Bj reducing the annual 
b^get to .^ 4 l, 500 |OCX 3 (about spli,000,000 less than last year’s original 
figure and about ;s>10,000,000 under Ifsst year’s final figure) the gcvernmesnt 
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hopes to forest^l a budgetary deficit. As an econony measure (though 

diplomatic missions have been thdrawi 
from Venezuela, Peru, a>Ma, Denmaric, Belgium, and Holland. 

econoMc and labor policies continue to trouble US capi¬ 
tal. Coxnciding with the expiration of their contract with the Int^ r- 

Central America, the railway workers’ union denanded 
the riOT agree^nt, including pay raises, which have lod to 
protracted negotiations and compulsory arbitration of the dispute a 

A lanistry of Economy ruling has recently- re-* 

teck^taSj pay approximately $ 200 ,ob: in 

A^riSSn Aii«iines has been notified that at the 
tion contract in 1950 the government will claim, free of paiTient, 

airline, however, claims the origiiial uon^ 
t^ct r'diich provided for such a transfer was modified in I 95 U to rlra the 
gwemment the option to buy only. Pan American is also resisting goir- 
emment p^ssure to replace certain US technical and administrative per- 

^ government is also atton^jting to fcrce^he 
--^so utandard Oil Goiipany to replace three of its US en^sloyees, 

which Guatemala’s petroleum resources (as yet ujatepped'i 
developed is economic problem that may become a major issue' 
developments. There is a possibility fl at 
Colonel Arana, whose syij^withies are 
certain major I® oil coj 3 ?janies which have alrt^acfe conr 
work in Guatemala, and nationalists in the almini stra- 
Se^e^ thHiT^SS^ become interested in a plan of Andrew J. Higgins 

SnSS ^ ^ coK^Jany backed Jointly by Guate- 

and US capital. Bie oil companies favored by Arana (which are nre- 

entirely from Guatemala) have recently been inf'orsid 
that Colonel Arana has promised to engineer the removal of Arevalo’s 

Angel Hurtado de Llendoza, the man whcaa the con^janles 
regard as the major cause of their difficulties in obtaining rea^mble 
©3^loitation contracts. Yet if Arana atteepts to fulfill such a pre-mise 

oppo^Uoa and poasibla retaliation from rattonaUsts 
S i n* ’'Jf i”5Krlalism. 

ihe possibpily of such a char^ is not to be discounted in vie?/ of 1 

® ‘hat one Si cmpaL had 

offered e "donation" of "not lese than 25.000" for clanty. publ??^bSe- 

01 anjr purpose TSfhxch I might suggest^^, 

welc^d^bJ^^A i^ich is being enthusiastically 

^excoTCa ^^the kanistry of economy and Labor, msor min DODular sirnrinr-f ^ 

tftL r ^"d thus weaken Arana’s position. To the ad^arr- 

tage of tee administration, it represents a positive a^prSch L couLst 
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to tbe stubborn negaMvc polioy of attenqjtlng to force US coopanies into 
aooeptanoe of ^ extreiasly nationalistio and vonworlcable Betroleum 
It does, in fabt, obviate the necessity of ooralng to an agreoiaent vdth 
the establish^ oil eowpanies the poli<qr advocated by Arana and here* 
tofor the only amkngemsnt which had been ccHisidered. Moreover, the 
Higgins plan allays fear of US Ss^riallaia by peradtting nondnal Guatemal¬ 
an participation and control (51 Percent of the stock will be held by the 
Quatemalan Gcweafnment, and 3 of the 5 directors will be Guatemalans)', yet 
it cannot be oritlcieed as anti-US slnoe it admits US capital and partial 
control. 

B/IA eatimates ttiat there is possibly an abundsnoe of petroleum in 
Guatemala, but that there will be further del^ in formulating the polioy 
under which oil is to be explid-ted^ Since such Guatemalan oH as may 
exist will probably be made available to the W in event of an EasW/est 
war, early esqploitatim of these reso\n*ces would favor US security inter¬ 
ests. 

Subversive 

Ihe liberal-leftist tendencies of the Arevalo govexnment, which per¬ 
mits Cosmunlsts to operate and obtain emplx^^it in the oountey on a 
basis of equalily with others, continue to affect adversely US security 
intereste. 

Inte rnational leftist conventions (the World Peace Congress in Paris | 
the WFTO meeting in Milani the Cmtinental Peace Congress in IjqxIoo City) 
continue to draw Guatemalan representatives and observers, Ihe govemr^ 
tobnt’s tolerance of Conmiunlsm was evidenced on May Day, as President Are¬ 
valo and other officials reviewed a demonstration by 15,000 workers, in 
which were used conventional Oommvnist propa^nda ti:ieizie8 attacking the 
North Atlantio I^ct, the ‘’Inperialistfl atcmdo bonb, and otlier Soviet ana¬ 
themas. The goveiiuosnt also continues to give eni^loymOnt to persons of 
Communist syB^'^^biest Jose Leon Depetre, a foimer Spanish Republican 
diplomat and suspected Consaunlst, has be^ made head of the new Institute 
of Diplomatlo and Consular Training j Man ml Eduardo Hubnsr, a Chilean 
Communist suspect, has been designated "Press Attache" to the Bhibassy at 
Santiago^ Virginia Bravo Letelier, also a Ch^an Communist follower , 
is enployed in the Ministry of Educationj Jose H, Zamora, a Salvadoran 
admirer of the Communists, is en^iloyed in President Arevalo *8 press of¬ 
fice, Other oases might be cited, 

In the labor laDvement, where Goanmunlat sympathiaesrs have been most 
successful in Influencing polioy, somo resistance to international Ccaar 
munist leadership Is apparent. Although Victor I^anuel Gutierrez, pro- 
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ComiMjlst S0ci£<8^ry fienewl of tbe Confederaci^n d© ftrabajadores do Qua** 
. tea^, retuj^ frostt tij© World l»eao5“t!SS'^89 ^ Busie^i5n"'BiSr' 

Oi^teuHlaa wtti^a ehould openHy oointoit theinselvsa aa blth^ pro- 3 ovi©t or 
ptoHtojp&rialiati^ noither he nor othbr labor leaders havb yet been willing 
to do so, UoraW&t, plans for a oonSolidStion bf labbr unions into a 
single c^g^ieation have been opposed by bertaia unions lonidlllijg to 
filiate -With the pro-Coramunist C©IL and #Ttf, to which the Citl now belongs. 


ISIitary 

In the field of tailLtajcy affhirs, Colbtifil Arana (Chief of the Ax-med 
Forces) remains in eoRplote control of the anjcr. Arana is said to be 
considering renoving Colonel Feancisoo GoSenza as Chief of the Air Force, 
becatise he has alloned Air Force disoiplihe, aalntenance, and morale to 
reach & low lenml. While it is known that; morale has become very low 
(pilots called for duty reputedly have nothing to do but to play poker 
or sleep), Arana may be more oonoemed with political maneuvering, Go“ 
srnaa is believed to be a follower of Oolonel Arbena, Minister of Defense, 
^ereas Arana »3 supposed choice, Xieutsimat Ricardo Salvador Herrera 
(though an unreliable drunkard) comes from an ia^ortant family and be 
expected to support openly Arana for prasident. 


International 

Gx]ateMia *8 foreign poGLioy remains unohahgod. Its guiding prinoiplea, 
reiterated by Foreigp Minister Mufioa I^saty id a reoent press interview, 
include (1) opposition to the dietatorships of Central America, the Carib¬ 
bean, and %ains ( 2 ) the defense and preservation of democracy in the 
face of attempts by ahtd-dsnKJcratio regimes to destroy it 5 and ( 5 ) opposi¬ 
tion to oolohlalism in the Amerioas, President Arevalo has indicated that 
Guatemala would align itself on the side of the in the event of an East- 
West war. 


I3sr way of implementing this policy, Guatoiwala has recently ( 1 ) per¬ 
mitted the Caribbean legion to use GuatoiBola as a lase of operatioxxs in 
its caspaign against Irujillo and Somozai and has omtinued its policy of 
non-recognition c£ the goverrmmts of Nicaragua, the Dosiinican Republic, 
Veneauela, Peru, and Spain} ( 2 ) given refuge and empltymsnt to exiles 
fr«®i the dictator countries, suoh as Professor Bdelberto Ibrres of Nicara¬ 
gua (recently named director of a new ooeduoaldoml school)} ani ( 3 ) 
continued diplomatic maneuvers designed to obtain international considera¬ 
tion of the Belize claim, Guatemala's recent attempts to force recogixi— 
tion of Puerto KLco as a "colony" whose status should be investigated In 
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aooc«x3ance Resolution XXXin of the Bogotl Conference is vievsed bv 
ii/U as an att^t to provoke the Tjf into supporting Guatenisla^s Beli.se 

f^deiaental opposition to the fact 
T-aat the ub has colonial possassionp. 


f" President Arevalo's foreign policy are 
^ seriously ]y responsdble statesren in the other ^^r-erlcan 

■^^®y <io ^«nd to encourage nationalisa ;md an 
pola^ aniong ali^atfe^ hostile g?‘otips. To this extent thaj covi-* 

concept of Hendspl.ere security barsed on unity aU 
ilie 21 American Republics. wi uiu.i,y c„ a, a 
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